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Ux1rosss CovENAnTs. Borrower and Lender corenant and agree as folloms:

3 k. Payment of Peiacipsl and Iaterest. Bovroaer shall prompxly pay when due the principal of and inierest ca the

indcbtedness evideoced by the Note, prepayment and late charges as provided in the Nate, and the principal of and interest
oa any Future Advances secured by this Morgage.
2. Funds for Tates and Insursnce. Subject to applicable law of ko 2 written waiver by Lender, Borrower shall pay
: 10 Lender on the day monthly instaliments of principal and interest are payable under the Note, untd the Note is pand in fuil.
2 sum (hercin “Funds™) equal 1o cnetwellth of the yearly taves and assesuments which may sttain priceity over this
Mortgage, and ground reats on the Propery, if any. plus one-tuelfih of yearly preeivm installments foe harard insurance,
plus coe-twelfth of yearly premium instaliments for morigage insurance. if any, all as reasonably estimated initially and from
] time to time by Lender on the basts of assessments and balls and seasonable estimates thereof.

' ] The Funds shall be beld in an institution the deposits o acoounts of which are insured or guaranteed by a Federal or -
] . state agency (inchading Lender if Lender is such an institution). | ender shall apply the Funds to pay said taes, assessrnents, ‘ e
; insurance premivms and ground rents. $ender may not charge for so holding 2nd applying the Funds, analyzing said ac0ount, C —{
' or verifying and compiling said assessments and balls, unless Lender pays Borrower interest o the Funds and applicable law A

permits Lendkr 1o make such a charge. Borrower and Lender may agree in writing at the time of evecution of this
: Mortgage that interest on the Funds shall be paid 1o Borrower, and ucless such agreement is made or applicatie law
1 . requires such interest to be paid, Lender shall not be required to pay Bozraer any interest of earnings oa the Funds. Leasder
E : shall s5ve 10 Barrower. without charge. an annual accounting of the Funds shoaing credits and debits to the Funds 2nd the
: : purpose foe which each debit to the Funds was made. The Funds are pladged as additional security for the sums secured
i by this Moctgage.

1f the amount of the Funds held by Leader, together with the Tutute monthly installmeets of Funds payable prior to
the due dates of taves, assessmenls, insurance jNemivms and ground rents. shall evceed the amoant required 1o pay said taves,
i assessments, insurance premiums and ground rents as they fall due. soch excess shall be. at Borrower's opton, cither
prompdly repaid 1o Baroner of credited to Borrower on monthly instaliments of Funds. If the amount of the Funds : !
held by Leader sha'l not be sufficient (o Pay taves, assessments, insufanoc premiums amd ground rends as they falt due, : g
Borrower shall pay to Lender any amount necessary 10 make up the deficiency within 30 days from tbe date mtice is mailed :
by Leader 10 Borrower requesting payment thercof. .

Upca payment in full of all sums secured by this Mostgage. | ender shall peoenpily cefosd 0 Bocroacr any Fuods i
held by Lender. If under paragraph 18 hereof the Property is sald of the Progerty is otheraise acquired by Lender, Lender !
shall apply, no later than immediately prios 10 the sake of the Propeny or its acquisiion by lender, any Funds held by
Lender at the time of appiication as a crodit azaingt (he sums sevured by ths Morgage.

3. Apphication of Pryments. Unless appiicable faw provides otherwise, all payments receined by Lender under the
! Note and paragraphs | and 2 hereol shall be applicd by 1 ender fint in payment of amourts payable to Lender by Boeroact :
under paragraph 2 hereof, thea to interest payable oa the Naote, then 1o the principal of the Note, aod thea 1o interest and £
principal oa any Future Advances '

4. Charges; Licas. Bomoaer shall pay 2l 1ates, assessments aod oiher charges. fines and impositioas atinbotabic to
the Property which may attain a priodity over this Mortgage, and leasehold paymeats of groasrd rents, if any, in the manner
provided vnder paragraph 2 hereof or, if not paid in sach manner, by Borroser makiog paymoent, shen doc, directly to the -
: payee thereof. Borrower shall promptly {urnish 1o Lender all notices of amcunts due under this paragraph, and ia the event !

, : Borroaer shall make paymeat direcily, Borrower shall prompily furnish to Lender receipts ovidencing such payments.

Borroaer shall prompily discharge any lien whivh has priofity over this Morigage; provided, that Borrower shall ot be

A S required 10 discharge any such Ben so foog as Borrower shall agree in writing to the payment of the obhigation secured by

* : such lien in 2 manner acceptable to Lender. of shall in good faith contest such liea by, or defend enforcement of such lien in,
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; legal proceedings which operate 1o peevent the enforcement of the len or forfeiture of the Property or any pant thereot.
5. Hazard laswrance, Borrower shall keep the improrements nova enisting of hereafter erected ca the Property insured
: against Joss by fire, hazards inchoded within the term "extended coverage™, and such other harards as Leoder may require
; and in such amounts and for such periods as Leader may reguire; provided, that Leader shalf not require that the amount of
; such coverage evcend that amount of coverage required 1o pay the sums secured by this Mongage.

: The insurance carrier providing the insurance shall be chosen by Borzoaer subject 10 approval by Lender; provided,
! that such approval shall not b unreasonably withheld Al premivms oa insurance policies shall be paMd in the manner
H provided uoder paragraph 2 hereot or, if not paid in such manner, by Borroaer making payment, when due, directly to the
INSUTADCE CAITIET.

Al insurance policies and renew als thereof shall be in form acceplabie 1o Lender and shall include a standard mortgage
clause in favos of and in form acceptable to Lender. Leader shall have the right 1o bold the policies and reacwals thereo!,
and Borrow er shall promply furnith to Lender all reneaal notoes and all receipts of paid premiums. Ia the event of ks,
Borrower shall give prosnpt notice 10 the insurance carrer and Lender. Lender may make peoof of foss if not made promptly
by Borrower. ' :

Unless Lender and Borroner otherwise agree in writing. insurance procends shall be applied 10 restoatioa of repair of :
the Property damaged, provided sixh restoration of repair is coonomically feasible and the security of this Mortgage is .
not thereby impaized. I such restoration of repair is not economically feasible or if the secunty of this Movtgage would
be impaired, the insurance proceeds shall be applied to the sums secured by this Maorigage, with the excess, if any, pad
to Bosrower. If the Property is abandoned by Borrower, ot it Borroner fails to tespond to Leoder within 30 days from the
3 date potice is mailed by Lender to Borrowmer that the insurance carrier offers 1o scitle a claim foe insurance beoefits, Lender
{ is authorized 10 collect and apply the insurance proceeds at Lender's option either to restoration of repair of the Property
i of 10 the sums secured by this Mortgage. .

Unless Lender and Borrower otherwise agree in writing, any such application of proceeds to principal shall ot entend
or postpone the due date of the monthly installments referred to ia paragraphs | and 2 hereof or change the amount of
such instalimeats. If under paragraph 18 bereof the Propeaty i 2cquired by Leoder, all right, tide and interest of Borrower
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; in and 1o any insurance policies and in and to the proceeds thereol resulting from damage to the Properly priot to the sale
of acquisition shall pass to Lender to the eitent of the sums secured by this Morgage immediately petor to such sake or
acquisition. '
: €. Presenvation and Maimtenance of Property; Leascholds; Condominiums; Flanned Unit Developments. Borrowces
3 : shall keep the Propeity in good repair and shall ot commit wastc of permit impairment of detenoration of the Property

and shall comply with the provisicas of any lease if this Mortgage is on a kaschold. If this Morigage json aunitina
coodominium of a planned unit Jevelopment, Borreraer shall perform all of Borrower's obligations under the declaration ‘
. : of covenants creating of governing the condominium or planned uait development, the by-laws and regulations of the :
condominium or planned unit development, and constitueat documents. 1f a condominium of planoed unit development
i rider is executed by Borrower and recorded together with this Mortgage, the covennts and agreements of such rider
‘ shall be incorporated into and shail amend and suppkment the covenants and agreements of this Mostgage as if the rider
were a part hereof.

7. Prolection of Leader's Security. If Borrower fails to pesform the covenants and agreements contained in this
. Mortgage, of if any action of proceeding is commenced which materfally affects Lender’s interest in the Property, ‘ .
i : including. but not limited to, eminent domain, insolvency, code enforcement, of arrangiments of proceedingy involving a ‘
S : bankrupt or decedent, then Lender at Leader’s option, upon notice 10 Borrower, may make such appearacces, disburse such
. : sums and take such action as is pecessary to protect Lender's interest, including. but not limited to, disbursement of
reasonable attomey's fees and cntry upon the Property to make repairs. I Leader required mortgage insurance as a : 3
condition of making the boan secured by this Mortgage, Borrower shall pay the premiums requized to maintain such -
insurance in effect until such time as the requirement for such insurance Terminates in accordance with Borrower's and :
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